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© that advance their social causes using the Tevenue
. -generated from their businesses.
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Proven track record
and potential are key

I By CHERYL ONG

SOCIAL enterpnses here have cause to celebrate.
*'From ngxt year, the Government will extend its

" funding for start-up social enterprises to existing

ones which have a proven track record and poten-
tial to grow. ~ -

Schools with ‘programmes fof social entrepre-"

neurship and enterprlsmg youths will also be able
to tap a new $3 million: fund which supports
youth-initiated social businesses.

The measures were announced by Minister of .

- State for Community Development, Youth and
Sports (MCYS) Halimah Yacob yesterday at a'con-

ference organised by the Social Enterprise Develop- .

ment Centre. R

The new measures were a1med at offenng better -

support, and making help more accessrble to soc1a1

enterprises here.

Social enterprises are prof1t dr1ven ventures

"« There are some 170 social enterpnses here.

~ Currently, start-ups can tap on the Comcare En- -
terprise Fund (CEF) which has distributed $10 mil- -

lion to support 80 social enterprises since 2003.

New entrants.can apply for up to ‘80 per cent of -

their total project costs, capped at $300, 000 but
only for .up to the first two years.

The idea to extend funding, said Madam Hali-
mah, came about after MCYS received feedback .

from existing social enterprises that ‘they. need

more funding to expand their businesses and help"

more needy Smgaporeans

She said: “We hope that’suéh investments in
prorising existing social enterprises will also pro-

“pel them to a level that opens up more financing ac-"
- cess from the commercial market, 1rnpact 1nvestors‘

and venture philanthropy funds.”
The lack of funding, and how to grow their busr-

* ness, are two challenges many soc1al enteranes

face
‘These ventures tend to struggle at the start be-

" cause of the challenges of meeting a “double bot+

tom line”, according to a 2007 study on the local so-
cial enterpnses sector, commissioned by MCYS. -
That is, the business must not only have made a
financial profit at the end of the year, but must
have madea difference in the 11ves of the people it
was set up-to help.
“The prospect of funding was Welcomed by Ms

- Madhu Verma, 41, who started Social Change in Ac-

tion a year ago. The social enterprise, which intro-
duces children aged nine to 14 to social issues and
activism, has yet to turn a profit. '

“4It’s difficult, because 1 have to peg my pro-
gramme prices-at the market rate, but we do so
many things and it’s not earned us any revenue

.yet,” said the former marketing executive.

“So if we could tap on more funds and support,

‘that would really help keep our busmess sustaina-
ble.” ' -

At‘yesterday’s conference Madam Hallmah also

_announced a new $3 million fund that’ supports‘

youth- m1t1ated social.businesses.

School-going youth with dreams to run a bus1-
ness that helps the commupnity will be able to draw
up to $50,000 from the new CEF-Schools and
CEF-Young Start Up schemes; which will have a
budget of $3 million over the next three years.

CEF-Schools supports programmes in.schools
and institutes of higher learning that teach about s0-
cial entrepreneurship.
~ CEF-Young Start Up targets all mst1tutes of high--
er learmng and supports the ventures of young peo-
ple with a cause to promote. .

. MCYS aims to reach out.to 70 schools and 25

. projects under the two schemes over the next three
.’ years.

'Mr -Kenny Low, 36, -chief executlve offlcer of

~ City College Holdings, welcomed the move. City

College is a private school which offers sub81dlsed
tuition for students. . '

He said: “It’s great that the government is sup-
porting students so they can start at a young age
and develop their own values and 1deas about social
entrepreneurship.”

At yesterday’s- conference, part1c1pants = 1nc1ud-

. ing representatwes from social enterprises in Hong.
" Kong and India - discussed’ issues, ~such as how to

keep social businesses sustaihable.

Speakers .included MP Penny Low, who is-
co-chair of the Social Enterprise Association; and
the association’s board mernber; Dr Gillian Koh.'

‘Some participants pointed out that many people
do not realise how social enterprises cannot rely on
just the goodwill of their customers, but must also

' compete with other bus1nesses that have the advan- .
‘tage of being solely proflt Zdriven. | G T

.Said Mr Low of City College Holdmgs ' “The

‘ 'fundmg is definitely a good way te help more social.

enterprises start,. and to get existing ones to build .

‘up theit core: values ~'which is, that they aren’t just
. about profit but also to help somebody else.”
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